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GENERAL 
DESCRIPTION 


OBJECTIVES 


HISTORY 


Ontario Book Publishers 
Assistance Program 


he Ontario Book Publishers 
i Assistance Program is a loan 
guarantee and interest subsidy 
program, administered jointly by the 
Ministry of Citizenship and Culture 
and the Ontario Development 
Corporation. 


The Program is designed to support 
the production and sale of Canadian 
authored books and increase the 
market share of Canadian-owned 
publishing companies. 


The integrated cultural and 
industrial strategy of this Program is 
directed to the maintenance of a 
healthy, viable Canadian-owned book 
publishing industry in Ontario by 
facilitating access to capital from 
commercial lending institutions. 


As a result of recommendations in 
the Interim Reports of the Ontario 
Royal Commission on Book 
Publishing, a program of loan 
guarantees and interest subsidies 
was first established in 1971. The 
Program was subsequently revised in 
1978 establishing minimum 
entrance criteria, maximum loan 
guarantee levels and maximum 
interest subsidy assistance available 
to any one publishing company. 


The 1986 changes adjust the 
eligibility criteria and levels of 
financial assistance to reflect recent 
developments in the publishing 
industry and to permit Canadian 
publishing companies showing 
significant growth to benefit from 
higher loan guarantees and, where 
possible, assist the return of 
provincial guarantees by the banks 
thereby expressing confidence in the 


PROGRAM 
Loan 
uarantee and 
oan subsidy 
levels 


Loan 
Guarantee 


Interest 
Subsidy Only 


publishing companies. In keeping 
with its objectives, the Program 
places increased emphasis on the | 
publication of Canadian authored 
books. 


The Program will continue to be a 
model for other sectors due to its 
integration of cultural and industrial 
approaches and its effect on the 
structure of this vital cultural 
industry. 


The Program has two components. 
The first part is (A), a combined Loan 
Guarantee program and Loan 
Interest Subsidy. The second part is 
(B), Interest Subsidy only. 


a) Up to $400,000 based on 40% of 
sales of eligible titles in the previous |, 
financial year. To be eligible for the 
maximum loan guarantee, a 
publishing company must have 
eligible sales of $1,000,000 or more. 


AND 


A rebate of the interest paid up to 
50% of the prime lending rate toa 
maximum of $15,000 per annum 
calculated on the basis of actual 
interest charges paid on any loans 
up to the guarantee level. 


b) Payments based on half the prime 
rate, plus 1%, or half the rate paid, 
whichever is less, on any of the 
publishing company’s loans, up to 
the eligible level, toa maximum of 
S65,000 per annum. 


“Loan” means a loan established by a 
commercial lending institution 
(hereafter called Bank) for the 
company, the terms and conditions of 
which are more particularly 
described in a letter of Agreement 
between the company and its Bank. 


General 
Eligibility 


Applicants 


“Guarantee” means a guarantee of 
the principal amount of a loan and 
other amounts to be tendered to the 
Bank by the Government of Ontario 
in form and substance acceptable to 
the Goverment. 


“Interest Subsidy” is an amount to be 
paid by the Ministry of Citizenship 
and Culture, only to the extent of 
actual interest paid by the publishing 
company, calculated on a percentage 
of the prime lending rate charged by 
the Bank on Canadian dollar loans 
(which meet program criteria) made 
by it to the prime commercial 
borrowers. 


Canadian-owned and controlled book 
publishing companies based in 
Ontario; 


Have 10 eligible books in print with 
minimum sales of $150,000 of 
Canadian-authored books in the 
previous financial year. 


50% of full-time employees in Ontario; 


Have published at least four eligible 
books in the previous year; 


Will publish at least four eligible 
books in the current year; 


Where book publishing represents 
the major source of revenue. 


PLEASE NOTE: THERE IS NO 
LONGER A MAXIMUM SALES LIMIT 
FOR ELIGIBILITY FOR LOAN 
GUARANTEES. 


In addition to general eligibility 
criteria, to enter the program, new 
applicants must also have: 


Canadian-authored books equalling 
at least 15% of their overall trade 
sales and/or 20% of educational 
sales (including agency sales and 
sales of other companies under the 
Control of the same shareholders). 


Cultural 
Criteria 


Special Entry 
Status 


Definitions 
Canadian- 
owned and 
controlled 
book 
publishing 
company isa 


Eligible books 
are 


To obtain full level support, sales of 
Canadian-authored books must be 
30% of the publishing company’s 
total trade book sales. In the case of 
educational books, Canadian- 
authored works must comprise 40% 
of sales. Where a publisher's eligible 
sales fall below 30 and 40% 
respectively, the amount of support 
for which the publisher is otherwise 
eligible, in the appropriate 
component (trade or education) will 
be reduced by 1/3. 


Northern Ontario publishing 
companies and publishing 
companies with 75% of eligible titles 
in a language other than English 
may enter the program when 
eligible sales reach $100,000 in the 
previous financial year. 


Corporation in which at least 75% of 
the shares have full voting rights 
under all circumstances; with 


Shares representing at least 75% of 
the paid up capital beneficially held 
by Canadian Citizens and/or landed 
immigrants ordinarily resident in 
Canada and/or by Canadian-owned 
and controlled corporations; and 


Not subject to the control or direction 
of non-residents. 

Bound (cloth or paper); 

Written by a Canadian citizen; or 


Written by a landed immigrant who 
is resident in Canada; 


Published by the applicant; 


The majority of which are 
manufactured in Canada. 


Eligible titles 
also may 
include 


Eligible 
publishing 
companies are 


ap -arie Sales 
— Subsidiary 
rights: 


Books in Braille: 
Books on audio cassette/disc: 


Learning materials and workbooks 
supporting educational textbooks. 


Books developed and sold asa 
finished product to another 
publishing company may be 
included as eligible titles and 
eligible sales may be based on those 
achieved by the co-publisher. (Book 
packagers are eligible to apply 
beforehand but may not enter the 
program until they become 
responsible for financing the trade 
receivables and inventory of their 
current publishing program.) 


Publishing companies incorporated 
under the laws of Ontario or the laws 
of Canada. 


In cases in which there is common 
ownership and control of more than 
one eligible publishing firm, an 
application may be made on behalf of 
only one company. 


All rights to Canadian-authored 
books, first published in Canada 
will be included up to the level of 
the publisher's eligible book sales 
and may include: 


Subsidiary rights for Canadian- 
authored books which have been 
originally published in Canada under 
the applicant’s imprint; 


Sales of rights such as bookclub, 
serializations, translation, mass- 
market reprints, film and radio 
dramatization. 


Level of rights sales must generally 
be consistent with sales in the 
current and prior years. 


Restrictions 


Other 
Consider- 
ations 


Commissioned and/or premium 
works and/or books by principals of 
the company concerned may 
comprise no more than 20% of 
eligible sales; 


Interest subsidy payments may be 
withheld or delayed in 
circumstances where a publishing 
company is in material default of its 
payments to authors. 


- Ifa publishing company’s eligible 


sales have increased beyond $1.0 
million, the publisher will still be 
eligible to apply for the maximum 
loan guarantee of $400,000. 


If the Ontario Development 
Corporation, a company and its 
bank agree to the staged reduction 
and elimination of a guarantee over 
a period, not exceeding five years, 
the Ministry will, if required, 
increase interest subsidy to three 
quarters of the prime rate for up to 3 
years. The eligible loan level _for 
interest subsidy will be based on the 
publishing company’s eligible sales, 
not the original or declining level of 
the guarantee. 


For publishing companies which sell 
their inventory at a predetermined 
discount, to another company, which 
acts as a distributor, 


The applicant’s net sales of eligible 
books: 


May be adjusted to permit equal 
treatment with other applicants; but 


Any adjustments must be approved 
by the Ministry after an examination 
of the detail of the publisher’s 
distribution and accounting 
procedures. 


Applications 
When to Apply 


Timing 


Assessment 


Conditions 


Publishers may apply anytime. 


The offer of a loan guarantee, after 
the publisher meets all requirements, 
will take an average of one month: 


The implementation of the guarantee 
on a loan with a bank will vary 
depending on familiarity with 
guarantees and complexity of 
security; 


Interest subsidy will be paid quarterly 
on a calendar year basis approxi- 
mately three months after the end of 
the quarter; 


Interest subsidy requests will not be 
accepted, for the final quarter of the 

calendar year, after February 15th of 
the following year. 


Eligibility of companies, titles, rights 
sales and other cultural components 
will be determined by the Ministry. 


Financial review of applications will 
be undertaken jointly by the Minister 
of Citizenship and Culture and the 
Ontario Development Corporation. 
Recommendations for loan guaran- 
tees are subject to approval by the 
Board of the Ontario Development 
Corporation. The Ministry is respon- 
sible for the payment of interest 
subsidy. 


The Ontario Government, when it 
becomes a loan guarantor, becomes a 
secured creditor through the 
appropriate assignment of assets by 
the applicant. 


Acceptance in the program and 
continued participation shall be 
subject to the provision of such 
information and documents as are 
requested in the application forms or 
under the terms of participation 
agreed upon by the applicant, plus 
such additional information as may 
be requested. 


The maximum loan level for which 
publishers are eligible will be 
evaluated annually on the basis of 
reports submitted by the applicant 
within 90 days of the end of the 
applicant’s financial year. 


Due to the fact that the Ontario 
Development Corporation becomes, 
in effect, a secured creditor, it is 
necessary to evaluate the assets of a 
company including the publishing 
program when a company applies for 
a loan guarantee. 


When applying, companies, which 
have signed contracts where rights 
revert to an author at less than fair 
market value, in the event of 
receivership, insolvency, bankruptcy 
or suspension of business, must 
indicate which contracts are so 
structured at the time of application 
and thereafter annually. This is for 
information and will not necessarily 
preclude a loan guarantee. 


Loan guarantees are not necessarily 
open to principal shareholders of 
companies for whom the province 
has previously honoured loan 
guarantees. 


For further information and an 
application form to determine 
eligibility please contact: 


Sherrill Cheda 

Publishing Advisor 

Ontario Ministry of Citizenship and 
Culture 

77 Bloor Street West, 6th Floor 
Toronto, Ontario 

M7A 2R9 

(416) 965-6487 


Note: Italics denote program revisions 


November 1986. 
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